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Abstract 

This study aims to determine and examine the effect of inflation and exchange rates on the Indonesian Sharia 

Stock Index (ISSI) for 2013-2022. The method used in this research is the Quantitative method with the causal 

associative approach. The data source used in this study uses secondary data. The selected population is the 

entire movement of the Indonesian Sharia Stock Index (ISSI), Inflation and Exchange Rate data, with the sample 

used being Inflation, Exchange Rate and Indonesian Sharia Stock Index (ISSI) data for 2013-2022. The analysis 

methods used are descriptive tests, classical assumption tests, simple and multiple linear regression analyses, 

hypothesis testing, coefficient of determination, and correlation. The results showed that partial inflation had no 

effect and was insignificant to the Indonesian Sharia Stock Index (ISSI) for the period 2013-2022; the Exchange 

Rate partially had an impact and was significant to the Indonesian Sharia Stock Index (ISSI) for the period 2013-

2022. Simultaneous test results show that Inflation and Exchange Rates together (simultaneously) significantly 

affect the Indonesian Sharia Stock Index (ISSI) for the 2013-2022 Period. 
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Abstrak 

Penelitian ini bertujuan untuk mengetahui dan menguji Pengaruh Inflasi dan Nilai Tukar Terhadap Indeks Saham 

Syariah Indonesia (ISSI) periode 2013-2022. Metode yang digunakan dalam penelitian ini adalah metode 

Kuantitatif dengan pendekatan Asosiatif Klausal. Sumber data yang digunakan dalam penelitian ini menggunakan 

data sekunder. Populasi yang dipilih adalah seluruh pergerakan  data Indeks Saham Syariah Indonesia (ISSI), 

Inflasi dan Nilai Tukar, dengan sampel yang digunakan adalah data Inflasi, Nilai Tukar dan Indeks Saham Syariah 

Indonesia (ISSI) periode 2013-2022. Metode analisis yang digunakan adalah uji deskriptif, uji asumsi klasik, 

analisis regresi linier sederhana dan berganda, uji hipotesis dan koefisien determinasi dan korelasi. Kemudian 

analisis data menggunakan aplikasi software SPSS versi 23. Hasil penelitian menunjukkan bahwa secara parsial 

Inflasi tidak berpengaruh dan tidak signifikan terhadap Indeks Saham Syariah Indonesia (ISSI) Periode 2013-

2022, Nilai Tukar secara parsial berpengaruh dan signifikan terhadap Indeks Saham Syariah Indonesia (ISSI) 

Periode 2013-2022. Hasil pengujian secara simultan menunjukkan bahwa Inflasi dan Nilai Tukar secara bersama-

sama (simultan) berpengaruh dan signifikan terhadap Indeks Saham Syariah Indonesia (ISSI) Periode 2013-2022.. 

Kata Kunci : Inflasi, Nilai Tukar dan Indeks Saham Syariah Indonesia (ISSI). 

 

 

1. INTRODUCTION  

The Indonesia Stock Exchange (IDX), in collaboration with PT Danareksa Investment 

Management, launched the Jakarta Islamic Index (JII) on July 3, 2000, which aims to guide investors 

who want to invest their funds in sharia. On May 12, 2011, another Sharia Stock Index was launched 
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in addition to the JII, namely the Indonesian Sharia Stock Index (ISSI), which is issued by the Capital 

Market and Financial Institutions Supervisory Agency (Bapepam-LK) as the authorized regulator and 

collaborates with the National Sharia Council of the Indonesian Ulema Council (DSN-MUI). The 

launch of the Indonesian Sharia Stock Index (ISSI) is intended to be a reference for investors who want 

to invest in stocks. With this launch, it is expected to be the leading indicator that can describe the 

performance of all Sharia stocks listed on the Indonesia Stock Exchange and help eliminate public 

misconceptions that assume that they only consist of 30 stocks in the Jakarta Islamic Index (JII). 

(Source: www.ojk.go.id ) 

Historically, although the Indonesian Sharia Stock Index (ISSI) is still new, the development 

of this Index from 2013 to 2022 is moving up. Below is the data of the Indonesia Sharia Stock Index 

(ISSI) for the period 2013-2022: 

 

 

Source: Otoritas Jasa Keuangan (OJK) 
Figure 1 

Development of the Indonesian Sharia Stock Index (ISSI) Period 2013-2022 

 

Figure 1.1 shows that the Indonesian Sharia Stock Index's development always fluctuates 

yearly. A large enough decrease occurred from 2019 to 2020, which amounted to Rp. 3,344,926.49. 

This happened because the Indonesian economy was experiencing a decline due to the Covid-19 

pandemic which lasted long enough, causing the economy to be sluggish and affecting several sectors 

and Islamic stock investments. According to data from the Financial Services Authority (OJK) website, 

in October 2020, there was a decrease in investment in Islamic stocks, which amounted to 3,061 billion, 

compared to 2019, which reached 3,744 billion. This shows a significant impact on investors who have 

made sharia investments during the COVID-19 pandemic, with a clear decline in investment compared 

to the years before the pandemic. (Source: www.ojk.go.id ). 

According to journal literacy from the research of Muhammad Iqbal and Muhammad Reza 

Aulia (2017) with the title Performance of the Indonesian Sharia Stock Index (ISSI) and the Factors 

that Affect It. The results showed that ISSI has a positive and stable performance. ISSI experienced an 

average growth of 16.1% per year during the study period. Factors that affect the performance of ISSI 

are macroeconomic factors, fundamental factors and technical factors. Macroeconomic factors that 

positively affect ISSI performance are interest rates, economic growth and inflation. Essential factors 
affecting ISSI performance are book rate per share, earnings per share and debt-to-equity ratio. 

Technical factors that positively affect ISSI performance are trading volume and trading frequency. 

In the investment world, inflation is very influential; it can be seen that any increase or decrease 

in inflation rates will affect monetary authorities in making policies, which in turn will affect investors 
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in placing their investment funds (Marfudin et al., 2020). According to Setyani (2017), the inflation rate 

in Indonesia constantly fluctuates; this does not rule out the possibility of affecting the level of 

investment in the Indonesian capital market, including the Indonesian Sharia Stock Index (ISSI). Below 

is inflation data in Indonesia for the period 2013-2022: 

 

 

Source: Bank Indonesia 

Figure 2 

Inflation Development in Indonesia 2013-2022 

 

According to Figure 1.2 above, the highest inflation rate occurred in 2013 at 8.38%. According 

to data from the Central Bureau of Statistics (BPS), the increase in inflation occurred due to consecutive 

increases in fuel oil (BBM) and food prices by the Indonesian government. These increases directly 

impacted the cost of other goods and services, thus driving inflation. The rise in inflation in 2013 

significantly impacted the Indonesian economy, causing a decline in people's purchasing power and a 

decrease in public consumption, which in turn harmed economic growth. (Source: www.bi.go.id ) 

Meanwhile, the lowest inflation occurred in 2020 at 1.68%. Based on data from the Central 

Statistics Agency (BPS), this figure is the lowest since 1999. This decline in inflation was caused by 

several factors, including a decrease in aggregate demand due to the COVID-19 pandemic, a reduction 

in world oil prices, stability in the rupiah exchange rate and government policies that encourage 

economic growth. (Source: www.bi.go.id ) 

If the inflation rate is at a level that is too high, then this indicates that a country's economy is 

growing too fast. Therefore, the Central Bank needs to increase the benchmark interest rate to control 

inflation and prevent its negative impact on society. An increase in interest rates tends to cause a general 

decline in bond and stock prices.  

The Exchange Rate is the next macroeconomic factor that can affect the Islamic Stock Price 

Index (ISSI). The following is data on exchange rates in Indonesia for the period 2013-2022: 
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Source: Bank Indonesia 

Figure 3 

Exchange Rate Development in Indonesia for the Period 2013-2022 

 

The exchange rate fluctuates every year. A significant decline in the exchange rate occurred in 

2019, namely Rp. 13,901.00. Based on Bank Indonesia (BI) data, the rupiah exchange rate against the 

US dollar decreased by 13.55 percent in 2019. This decline in the exchange rate has been the deepest 

since 1998. This decline was caused by several factors, including increased global uncertainty due to 

the US-China trade war, interest rate cuts by the US central bank (Federal Reserve), increased demand 

for haven currencies such as the US dollar and weakening currencies of other developing countries. 

(Source: www.bi.go.id ) 

The exchange rate will affect the trade sector regarding export and import activities. The 

Indonesian capital market itself is inseparable from companies that conduct trading transactions using 

the IDR / USD exchange rate, so changes in the IDR / USD exchange rate are expected to be able to 

affect the Indonesian Sharia Stock Index (ISSI). 

This transaction is part of the buying and selling activities that must be carried out using the 

Sharf contract. This sale and purchase must be done fairly, and no two parties should feel disadvantaged 

(Mutawali, 2024). 

Based on journal literacy from research conducted by Mustafa Kamal et al. (2021) titled The 

Effect of Inflation Rate and Rupiah Exchange Rate on the Indonesian Sharia Stock Index (ISSI). The 

results of this study state that the Exchange Rate has a positive and significant effect on the Indonesian 

Sharia Stock Index (ISSI). Meanwhile, Ahmad Junaidi et al. (2021) research shows that the exchange 

rate has a negative and significant effect on the Indonesian Sharia Stock Index (ISSI). 
 

2. RESEARCH METHODS 

This study uses quantitative research methods with a Clausal Associative approach, namely 

using data collected systematically based on facts. The data sources used in this study come from the 

official website of the Indonesia Stock Exchange, including Bank Indonesia (www.bi.go.id), Bank 

Indonesia (www.bi.go.id), and the Financial Services Authority (www.ojk.go.id).  

The type of data used in this research is secondary data obtained from the second source needed. 

The data used itself: Inflation data in 2013-2022, exchange rates in 2013-2022, and Indonesian Sharia 

Stock Index (ISSI) data in 2013-2022. 
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This research was conducted at the Indonesia Stock Exchange located at Jl. Jenderal Sudirman Kav. 

52-53, Senayan, Kebayoran Baru, South Jakarta 12190, Indonesia. Tel: 021-5150515. Fax: 021-

5150330. Email: callcenter@idx.co.id. The research data was obtained through the Indonesia Stock 

Exchange website (www.idx.co.id). The population used in this study is the entire time series of data 

from the Indonesian Sharia Stock Index (ISSI), Inflation and Exchange Rate. Sampling in this study 

uses the Purposive Sampling method. The purposive Sampling method is a sampling technique with 

special considerations so that it is feasible to be sampled. Based on the sampling technique, the number 

of samples (n) of Inflation, Exchange Rate and Indonesian Sharia Stock Index (ISSI) time series data 

for each year during the 2013-2022 period was obtained, namely ten samples. 

3. RESULT AND DISCUSSION 

Inflation 

According to Sutandi et al. (2021:3), inflation is a general and continuous process in which prices tend 

to increase, not just in the price of one or two goods but also in prices that spread to other goods. 

According to Sadono Sukrino (2020: 15), inflation is a process of rising economic prices. This is 

reinforced by Mc Eachem's statement (2019: 133). Inflation is a continuous increase in the average 

price level.  

From the definition of inflation above, a view can be taken that inflation implies, among other things: 

1. There is a tendency for prices to increase. 

2. Price increases are sustained. 

3. The price increase is not on one item but several levels of a standard price commodity. 

 

Exchange Rate 

Febriyani et al. (2022: 50) explain that the rupiah exchange rate is the price level of the Indonesian 

currency compared to foreign currencies. The exchange rate shows the price or value of a country's 

currency expressed in another country's currency. 

According to Junaidi et al. (2021: 20), the exchange rate is the price of a country's currency against 

another country's currency used for trade transactions, where the currency's value is influenced by 

demand and supply in the country's currency. 

From the above definition, it can be concluded that the exchange rate is the exchange rate of the rupiah 

against foreign currencies, which shows how many rupiahs are needed to buy one unit of foreign 

currency. This exchange rate is influenced by the demand and supply of rupiah in the foreign exchange 

market. 

 

Indonesia Sharia Stock Index (ISSI) 

The Indonesian Sharia Stock Index, also known as the Islamic Stock Index (ISSI), is an index that 

reflects the performance of Sharia stocks listed on the Indonesia Stock Exchange (IDX). This Index 

was created to guide investors interested in Sharia-based investments in the Indonesian capital market. 

The Indonesia Shariah Stock Index (ISSI) was launched on May 12, 2011. Its constituency is reviewed 

every six months in May and November and is effective at the beginning of the following month. 

 

Test Results t 

Table 1 
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 Partial Inflation t-Test Results 

Source: Data processed using SPSS version 23 
 

Based on the test results in the table above, the t count value is -1.002, while the t table value 

is 2.36462 with a sig value of 0.346 and a significance value of α = 0.05. This shows that the calculation 
is smaller than the table (-1.002 < 2.36462), and the sig value is more excellent than the significance 

value (α) (0.346 > 0.05). So, it can be concluded that Ha1 is rejected and Ho1 is accepted, which means 

that partial inflation has no significant effect on the Indonesian Sharia Stock Index (ISSI).  

 

Table 2 

Partial Exchange Rate t-Test Results 

 

  Source: Data processed using SPSS version 23 

 

Based on the test results in the table above, the t count value is 4.284, while the t table value is 

2.36462 with a sig value of 0.003 and a significance value of α = 0.05. This shows that the count is 

greater than the table (4.284 > 2.36462), and the sig value is smaller than the significance value (α) 

(0.003 < 0.05). So, it can be concluded that Ha 2 is accepted and Ho 2 is rejected, which means that 

partially, the Exchange Rate has a significant effect on the Indonesian Sharia Stock Index (ISSI). 

 

 

 

Test Result F 

Table 3 

F Test Results Inflation and Exchange Rates on the Indonesian Sharia Stock Index (ISSI) 

Simultaneously 

ANOVAa 

Model 

Sum of 

Squares Df Mean Square F Sig. 
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Based on the table above, the F count value is 8.814 while the F table value is 4.74, so the F count is 

stated to be greater than the F table with the following results 8.814> 4.74, with a sig value in the table 

of 0.012 which means it is smaller than the significance value α = 0.05 (0.012 < 0.05). So it can be 

concluded that Ha 3 is accepted and Ho 3 is rejected, which means that together (simultaneously), there 

is a significant influence between Inflation and Exchange Rate on the Indonesian Sharia Stock Index 

(ISSI). 

 

Results of the Coefficient of Determination Test (R2) 

 

Tabel 4 

Determination Coefficient Test Results 

Source: Data processed using SPSS version 23 
 

The table above shows that the R square (R2) value is 0.716 or 71.6%, indicating that the 

dependent and independent variables have a positive correlation. So, inflation and exchange rates 

contribute 71.6%, while 28.4% is influenced by other variables not examined in this study. 

 

4. CONCLUSIONS 

Based on the results of the research and discussion that has been described, the following 

conclusions can be drawn: 

1. The partial test results show that inflation has no effect and is insignificant on the Indonesian 

Sharia Stock Index (ISSI) for 2013-2022. 

2. Based on the partial test results, the exchange rate has a significant effect on the Indonesian 

Sharia Stock Index (ISSI) for 2013-2022. 

3. Based on the results of simultaneous testing, it is found that the inflation and exchange rate 

significantly affected the Indonesian Sharia Stock Index (ISSI) for 2013-2022. 

Here are some suggestions that can be used as reference materials that the author provides, 

among others: 

1. Companies that engage in international trading activities or have revenues and costs 

denominated in foreign currencies should consider hedging strategies to reduce the risk of 

exchange rate fluctuations. This can be done through futures contracts, currency options, or 

other derivative instruments. In addition, given the impact of inflation on production and 

1 Regression 291531700352

2,231 
2 

145765850176

1,116 
8,814 ,012b 

Residual 115771942639

0,524 
7 

165388489484

,361 
  

Total 407303642991

2,755 
9    

a. Dependent Variable: ISSI 

b. Predictors: (Constant), NILAI TUKAR, INFLASI 

Source: Data processed using SPSS version 23 
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operating costs, companies should regularly evaluate and adjust the prices of their products or 

services to maintain profit margins. 

2. Investors interested in investing in the Indonesia Shariah Stock Index (ISSI) are advised to pay 

attention to information related to Indonesia's economic conditions. This includes 

macroeconomic aspects such as Inflation and Exchange Rates. Instability or continuous 

fluctuations of these two variables can negatively impact the Indonesian capital market in 

general and the performance of the Indonesia Sharia Stock Index (ISSI). 

3. Future researchers should develop by expanding the research period and including additional 

macro and micro-economic variables. This aims to fully understand the influence of the 

Indonesian Sharia Stock Index (ISSI) on economic variables. 
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