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Abstract
	This research attempts to look into the financial performance of PT Charoen Pokphand Indonesia Tbk from 2015 to 2024 using three financial ratio approaches: liquidity ratios, solvency ratios, and DuPont analysis. This study utilizes a descriptive quantitative research method, relying on secondary data collected from the company’s disclosed annual financial reports thru the Indonesia Stock Exchange (IDX). The analysis was conducted to assess the company's ability to meet short-term obligations, manage its capital structure, and measure profitability based on the efficiency of asset and equity utilization.
The research results show that the company's liquidity level is very good, as indicated by an average current ratio of 236.11% and a quick ratio above the industry standard. From a solvency perspective, the average debt-to-asset ratio (DAR) of 29.62% indicates that most of the company's assets are financed by equity, while the debt-to-equity ratio (DER) shows a dependence on debt that is still within acceptable limits. DuPont analysis indicates a declining profitability trend, with an average return on assets (ROA) of 11.78% and an average return on equity (ROE) of 16.58%, although positive results are still being shown. Overall, the financial condition of PT Charoen Pokphand Indonesia Tbk is considered stable and healthy, but the company needs to improve operational efficiency and asset management to maintain long-term profitability. 
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Introduction
	One of the primary objectives while launching a firm is to optimize profits. However, it is financial management that determines the degree to which a corporation achieves profitability and its survival. Companies need to examine and study their financial statements to assess how well they are performing financially, as well as compare the current situation with the previous year to determine if there has been any improvement. From this evaluation, businesses can make decisions for the coming year based on their financial performance.
	Financial statements are a crucial instrument for conveying financial information to external parties of an organization. The significance of the report cannot be underestimated, as it provides the foundation for various strategic decisions regarding the company's ability to survive. Financial statement analysis is one way to assess financial performance. One type of analysis that can be done to determine whether a company is in prime condition or not is ratio analysis. Financial records for at least two years must be reviewed and compared for this financial performance analysis.
	PT Charoen Pokphand Indonesia Tbk is one of the largest agribusiness companies in Indonesia, operating in the fields of animal feed, poultry, and processed chicken-based foods. The company was founded in 1972 and has become a pioneer in the national animal feed industry with superior products such as broiler feed, day-old chicks (DOC), and various processed food products widely known by the public, including the Fiesta, Champ, and Goldstar brands. As part of the Charoen Pokphand Group, headquartered in Thailand, the company plays a strategic role in supporting the national livestock sector and food security.  As of 2024, PT Charoen Pokphand Indonesia Tbk has operated various production facilities throughout Indonesia with a workforce of tens of thousands of people. The company's success in maintaining product quality and operational efficiency has made it a market leader in the domestic agribusiness industry.
	Based on data from the Indonesia Stock Exchange (IDX), the company's stock with the code CPIN is among the top stocks in the consumer and agribusiness sectors. In the period 2015–2024, the company's financial performance showed relatively stable growth, even managing to distribute dividends to shareholders during the COVID-19 pandemic in 2020.  This reflects financial resilience and a good level of liquidity, making it attractive to investors in the capital market.
	Therefore, this study aims to complement previous studies by evaluating the financial performance of PT Charoen Pokphand Indonesia Tbk more deeply thru liquidity ratios, solvency ratios, and the DuPont ratio over the period 2015–2024. This study's goal is to investigate the liquidity and activity levels of PT Charoen Pokphand Indonesia Tbk, and to understand how these two ratios reflect the company's financial performance throughout the study period. The results of this study are expected to provide a more comprehensive view of the company's financial situation and serve as a reference for investors, company management, and other stakeholders in making future financial decisions.

Theoretical Framework
	Financial performance is a measure of a business's financial health over a given time period, including features of revenue gathering and application as well as the business's capacity to turn a profit. Considering Kasmir (2019), financial performance can be assessed thru financial statement analysis using financial ratios as a measuring tool. Financial performance evaluation is very important because it can help management assess the operational effectiveness of the company and provide information for investors in making investment decisions.
Liquidity ratios are employed to assess a business's capacity to fulfill its immediate obligations. According to Hery (2020), liquidity ratios show how well the present assets of a business can pay off its debts at the moment. The current ratio, quick ratio, and cash ratio are all frequently utilized ratios. The solvency ratio serves to evaluate the extent to which a company can meet its long-term liabilities and maintain the stability of its capital structure. According to Hery (2020), these ratios indicate the company's financial risk level in relation to debt and its ability to survive in crisis conditions. Commonly used ratios include the Debt to Asset Ratio (DAR) and the Debt to Equity Ratio (DER). A high solvency ratio indicates that the company is capable of financing its operations and long-term obligations with an adequate proportion of its own capital.
The DuPont ratio (DuPont Analysis) is a method of financial performance analysis developed by the DuPont Corporation. This analysis is used to comprehensively measure a company's profitability by breaking down Return on Equity (ROE) into several key components, making it easier to identify the factors influencing financial performance. 

Method
	This research uses a quantitative descriptive approach, which is a method aimed at describing the company's financial performance based on the results of financial ratio calculations during the research period. This approach was chosen because the data used consists of financial figures sourced from the company's annual financial statements, which were then analyzed using calculations of liquidity ratios, solvency ratios, and the DuPont ratio. The data used is secondary data, namely the company's annual financial statements that have been published and are publicly available. The data was taken from the financial statement documents of PT Charoen Pokphand Indonesia Tbk for the period 2015–2024, obtained thru the link: https://share.google/qBgXG3F4A04uPEwCS and verified with data available at www.idx.co.id and the company's official website www.cp.co.id Data collection techniques were carried out using the documentation method, which involves collecting the company's financial position statements (balance sheets) and income statements for each year during the research period. 
	

Results
Liquidity Ratio Calculation
1. Current Ratio (CR), or liquidity ratio represents a company’s ability to discharge its short-term obligations by utilizing its current assets. It is derived from dividing total current assets by total current liabilities and a value greater than 1 indicates a good ability to repay debts.
Current Ratio =  x 100%
[image: ]Table 1. Calculation of Current Ratio for the Years 2015-2024




[bookmark: _Hlk212732745]	Based on the table above, the Current Ratio describes a company's ability to meet its short-term obligations using all of its current assets. Based on the analysis results for the period 2015–2024, this ratio shows an average value of 236.11%, which means that every Rp1 of current liabilities can be covered by Rp2.36 of current assets. This value is above the industry standard of approximately 200%, indicating that the company's liquidity condition is very good. The significant increase observed in 2018–2019 indicates efficiency in managing current assets, while the decrease observed in 2021–2023 reflects a possible increase in current liabilities or a decrease in cash and accounts receivable balances. Nevertheless, because the ratio in the 2021–2023 period is close to or slightly below industry standards, it can be concluded that the company's liquidity level during that period was less than optimal. This indicates that PT Charoen Pokphand Indonesia Tbk needs to improve its cash and receivables management capabilities to maintain strong liquidity in the future. 

2. Quick Ratio, also known as the acid-test ratio, is a liquidity ratio that measures a company's ability to pay its short-term debts using its most liquid assets (those easily converted to cash), excluding inventory. This ratio is also known as the acid-test ratio and provides a picture of a company's short-term financial health without relying on the sale of inventory. 
Quick Ratio = 

Table 2. Calculation of Quick Ratio for the Years 2015-2024
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	Based on the table above, the Quick Ratio indicates a company's ability to meet short-term obligations without relying on inventory. During the period 2015–2024, this ratio had an average value of 236.11%, indicating that the company still had high current assets even after deducting inventory. This condition indicates that the cash and receivables held by PT Charoen Pokphand Indonesia Tbk are more than sufficient to pay off current debts. A company can be said to have good liquidity if its Quick Ratio is above 150%. Therefore, the calculation results show that overall, PT Charoen Pokphand Indonesia Tbk has a very good liquidity condition, as the ratio obtained is far above the industry standard average. However, the downward trend from 2020 to 2023 indicates a decline in the effectiveness of cash and receivables management. If this condition continues, the company may face liquidity risks in the future. Therefore, monitoring of receivables and cash management needs to be improved to keep the company's liquidity stable and support smooth short-term operations.





3. Cash Ratio is a liquidity ratio that measures a company's ability to pay its current liabilities using only the cash and cash equivalents it holds. This ratio is the strictest and most conservative measure for assessing liquidity because it does not consider other assets such as accounts receivable or inventory. The formula is total cash and cash equivalents divided by total current liabilities.
Cash Ratio = 

Table 3. Calculation of Cash Ratio for the Years 2015-2024
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	Based on the table above, the Cash Ratio describes a company's ability to directly repay short-term obligations with the cash or securities it holds. During the period 2015–2024, this ratio showed an average value of 71.82%, indicating that the company's cash and cash equivalents were not fully able to cover all current liabilities, but were still in a healthy category, considering the ideal value of this ratio ranges from 20% to 50%. This condition shows that PT Charoen Pokphand Indonesia Tbk has a good level of liquidity with adequate cash reserves to meet short-term obligations without relying on other assets. The sharp decline in 2022–2023, reaching 25.77%, is believed to be caused by increased cash outflows, such as for investment activities, raw material purchases, or dividend payments. Meanwhile, the increase in 2024 indicates an improvement in the company's cash position, suggesting that management has taken more optimal steps to improve efficiency and control cash flow.

Solvency Ratio Calculation
1. Debt To Asset Ratio (DAR) is a financial ratio that indicates the proportion of a company's total assets financed by debt. This ratio measures a company's solvency by dividing total debt (short-term and long-term) by total assets (current and non-current).
DAR =  x 100%
	The debt-to-asset ratio (DAR) in 2015 was 48.68%, indicating that almost half of the company's assets were financed by debt. In 2016, the DAR value decreased to 41.51%, and continued to decline to 35.96% in 2017. This decline indicates an increase in the proportion of funding from equity. In 2018, the debt-to-asset ratio (DAR) decreased again to 29.86%, followed by a decline in 2019 to 28.22%, and reaching its lowest point in 2020 at 25.00%. However, in 2021, the ratio rose again to 29.05%, then increased slightly in 2022 to 34.93%, and in 2023 to 34.04%. In 2024, the DAR decreased again to 29.22%. The average debt-to-asset ratio during this period was 29.62%, which means that most of the company's assets were financed by equity. The industry standard for this ratio is around 35%. Therefore, it can be said that PT Charoen Pokphand Indonesia Tbk has good financial health, as most periods show values below the industry standard. Only in 2015 did it remain above 35%, while subsequent years showed significant improvement.
	Based on this trend, it can be concluded that the company has successfully managed its long-term liabilities effectively. This decrease in the ratio indicates that debt is not the primary source of funding, so the capital structure of PT Charoen Pokphand Indonesia Tbk can be said to be healthy and stable throughout the analysis period.
2. Debt To Equity Rasio (DER) is a financial ratio that compares a company's total debt to its total shareholder equity to measure how much the company uses debt to finance its operations.
DER =  x 100%
Table 5. Calculation of Debt-to-Equity Ratio (DER) for the Years 2015-2024
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	The Debt to Equity Ratio (DER) in 2015 was 237.61%, indicating that for every Rp1 of equity, Rp2.37 was used to cover debt. In 2016, the DER value decreased to 220.67%, and further declined in 2017 to 209.18%. This decrease indicates an improvement in the company's capital structure, as the proportion of debt to equity is getting smaller.
	In 2018, the DER decreased again to 193.86%, then reached its lowest point in 2019 at 182.57%. However, in 2020 the ratio increased to 183.64%, followed by an increase in 2021 to 198.13%, and further increases in 2022 and 2023 to 193.87% each. In 2024, the DER value remained stable at around 193.87%. Overall, the average Debt to Equity Ratio during the period 2015–2024 was 237.61%. This figure is still below the industry standard of 300%, so it can be concluded that PT Charoen Pokphand Indonesia Tbk has a healthy and controlled capital structure. This means the company is still able to balance the use of debt and equity in funding its operational activities.
	Based on this trend, it can be said that the company successfully manages its funding sources. The year-over-year decrease in DER indicates improved efficiency in the use of equity and reduced reliance on debt, suggesting that the financial condition of PT Charoen Pokphand Indonesia Tbk was stable and low-risk throughout the analysis period.

Calculation Using the Dupont System
	According to Harahap (2015:305), DuPont analysis is an analytical method used to show the relationship between various financial statement components in measuring the rate of return on investment or capital. This analysis helps determine the extent to which a company is able to control costs, asset efficiency, and capital utilization to generate profits.
There are two models in Dupont analysis, namely:
1. Model I (Return On Assets / ROA) This model measures a company's ability to generate net profit based on the total assets used. The higher the ROA value, the more efficient the company is in utilizing all its assets to generate profit.
ROA =  x 100%

Table 6. Calculation of Return on Assets (ROA) for the Years 2015-2024
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	The Dupont Model I analysis is used to measure the extent to which a company is effective in generating net profit (EAT) from its total assets. Based on calculations for the period 2018–2022, the Return on Assets (ROA) value of PT Charoen Pokphand Indonesia Tbk decreased year by year. In 2018, the company's ROA value was 16.46%, indicating that every Rp1 of assets was able to generate a net profit of Rp0.1646. However, in 2019, this ratio decreased to 12.51%, and further declined in 2020 to 12.34%. This decrease indicates an increase in assets that was not matched by a corresponding growth in net profit. In 2021, the ROA value decreased again to 10.21%, and reached its lowest point in 2022 at 7.35%. On average over the five-year period, the company's ROA value was recorded at 11.78%. This decline in the ratio indicates a weakening in the company's ability to manage assets to generate profit. Nevertheless, an ROA value above 5% is still considered good for a large manufacturing company like PT Charoen Pokphand Indonesia Tbk, as it indicates that assets can still generate positive profits. However, this downward trend indicates the need for improved efficiency in asset utilization so that profitability performance can increase again.
2. Model II (Return on Equity / ROE) This model shows the company's ability to generate net profit based on its own capital (equity). The higher the ROE value, the greater the profit shareholders receive on the capital invested.
ROE =  x 100%

Table 7. Calculation of Return on Equity (ROE) for the Years 2015-2024
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	The Dupont Model II measures a company's ability to generate net profit against total equity (shareholder's equity). Based on calculations for the period 2018–2022, the Return on Equity (ROE) value of PT Charoen Pokphand Indonesia Tbk also experienced a significant downward fluctuation. In 2018, the ROE value was 23.47%, then decreased to 17.43% in 2019, and 16.47% in 2020. Furthermore, in 2021, this ratio dropped again to 14.39%, and in 2022 reached 11.13%. The average ROE value over the past five years is 16.58%. This decline in the ratio indicates that the return on shareholders' invested equity is decreasing. Although the average value is still considered quite good (above 10%), the declining trend indicates that the company's capital usage efficiency and profitability need to be improved. This could be due to an increase in total equity that is not matched by significant net profit growth, or to pressure on production and operating costs that is squeezing profit margins. Overall, the results of the Dupont Model II analysis indicate that the company's return on capital performance is still positive, but needs to be improved to provide greater added value for shareholders.

Conclusion
	Based on the analysis of PT Charoen Pokphand Indonesia Tbk's financial performance over the period 2015–2024 using liquidity ratios, solvency ratios, and DuPont analysis, it can be concluded that the company's financial condition is generally good and stable, although it shows a declining trend in some profitability aspects. From a liquidity perspective, the company has an excellent ability to meet its short-term obligations, as reflected by an average current ratio of 236.11% and a quick ratio that is also above industry standards. This indicates that the current assets held are more than sufficient to cover all current liabilities, although there was a slight decrease in the 2021–2023 period due to increased short-term liabilities and a decline in cash balances.
	From a solvency perspective, the calculation of the debt-to-asset ratio (DAR) yields an average value of 29.62%, which is below the industry standard of 35%. This indicates that most of the company's assets are financed by equity, not debt, suggesting a healthy capital structure. Meanwhile, the debt-to-equity ratio (DER) shows a relatively high dependence on debt, but it is still considered reasonable for large companies operating in the manufacturing and agribusiness sectors. This condition indicates that PT Charoen Pokphand Indonesia Tbk is able to maintain a good balance between the use of its own capital and external funding.
	Meanwhile, the results of the Dupont analysis show that the company's profitability tended to decline during the research period. The return on assets (ROA) decreased from 16.46% in 2018 to 7.35% in 2022, with an average of 11.78%, while the return on equity (ROE) also decreased from 23.47% to 11.13%, with an average of 16.58%. The decline in both ratios reflects the company's decreasing effectiveness in utilizing its assets and equity to generate net profit. Nevertheless, the average ROA and ROE values are still at a good level for large companies, indicating that the company remains capable of generating adequate profits for shareholders.
	Overall, the results of this study indicate that PT Charoen Pokphand Indonesia Tbk has a strong financial structure, a high level of liquidity, and well-maintained solvency and profitability. However, the company needs to improve operational efficiency, control production costs, and maximize asset utilization in order for profitability performance to increase again and provide greater added value for shareholders in the future.	
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