	[image: Logo Icombec]
	1st International Conference on Management, Business and Economy (ICoMBEc 2025)
Vo. 1 No. 1 2025
e-ISSN : XXXX-XXX



	[image: Logo Icombec]
	1st International Conference on Management, Business and Economy (ICoMBEc 2025)
Vo. 1 No. 1 2025
e-ISSN : XXXX-XXX



THE INFLUENCE OF ACTIVITY RATIOS ON PROFITABILITY LEVELS AT PT JAPFA COMFEED INDONESIA TBK FOR THE PERIOD 2015-2024

Kessa Audina
Pamulang University, Management Study Program
Kessaaudina2912@gmail.com 

Abstract
	This study aims to determine the influence of activity ratios on profitability levels at PT Japfa Comfeed Indonesia Tbk during the period 2015–2024. The activity ratios analyzed include Cash Turn Over (CTO), Receivable Turn Over (RTO), Inventory Turn Over (ITO), Fixed Asset Turn Over (FATO), and Total Asset Turn Over (TATO). Meanwhile, the profitability ratios used as indicators of the company's financial performance consist of Gross Profit Margin (GPM), Operating Profit Margin (OPM), Net Profit Margin (NPM), Return on Assets (ROA), Return on Equity (ROE), Earnings per Share (EPS), and Dividend per Share (DPS).
	The research method used is a quantitative method with a causality approach to test the relationship between asset management efficiency and profitability levels. Based on the analysis results, the activity ratios of PT Japfa Comfeed Indonesia Tbk show a fluctuating downward trend, which impacts a decrease in the company's profitability ratios. Nevertheless, in 2024, the company showed significant improvement across all profitability indicators. This indicates that efficient operational activity management has a positive impact on increasing company profitability.
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Introduction
	PT Japfa Comfeed Indonesia Tbk is one of the largest agribusiness companies in Indonesia, operating in the fields of animal feed, breeding, and animal product processing. They are known as producers of the highest quality animal protein, serving Indonesia since 1975 with great dedication and becoming one of the nation's prides. As times change, the environment evolves, and competition in the business world intensifies, every company must be able to develop a work strategy to ensure its business's survival. One way is by keeping its financial performance stable. A company's financial performance is influenced by how efficiently management manages its assets and operational activities. Therefore, companies must always monitor their financial performance to prevent it from deteriorating.
[bookmark: _GoBack]	The evaluation of a company's financial performance can be seen from its financial statements. Financial statements are reports on the company's overall financial responsibility, prepared at the end of each period and used to determine the company's financial results. Financial analysis can be conducted using various financial ratios. Financial ratios are an important tool in financial analysis because they provide an overview of a company's financial condition over time. Some examples of financial ratios used include liquidity, activity, solvency, and profitability ratios.
	The types of financial ratios used to assess a company's financial performance in this study are activity ratios and profitability ratios. Activity ratios are used to measure the company's efficiency in using its assets to generate sales. This ratio indicates how effectively management manages resources such as inventory, receivables, and fixed assets to ensure optimal turnover. Activity ratios include inventory turnover, receivables turnover, and total asset turnover. The higher the activity ratio value, the better the company is at utilizing its assets to increase revenue.
	Meanwhile, profitability ratios are used to measure a company's ability to generate profit from its operational activities over a specific period. This ratio provides an overview of how much profit the company earns compared to its sales, assets, and capital used. Profitability ratios include net profit margin (NPM), return on assets (ROA), and return on equity (ROE). High profitability ratio values indicate that the company is able to manage its assets and capital effectively to generate profits. Overall, activity and profitability ratios are interconnected, as efficiency in managing assets (activity) will have a positive impact on the company's ability to generate profits (profitability).
	In the face of global economic challenges and market fluctuations, PT Japfa Comfeed Indonesia Tbk needs to ensure that every asset it owns can be utilized optimally to improve operational efficiency and company profitability. Good asset management will help the company reduce operational costs and increase production effectiveness. In other words, a company's ability to efficiently manage its asset turnover, receivables, and inventory will significantly impact its profitability. When activity ratios show high results, it reflects that the company is able to optimize the use of its assets to generate higher sales, thus increasing profitability.
	This research is important because it can provide insight into the extent to which activity ratios influence a company's profitability level. The results of this research are expected to assist the management of PT Japfa Comfeed Indonesia Tbk in making strategic decisions regarding asset and operational management to improve efficiency. Additionally, this research is also expected to contribute to academics and investors in understanding the relationship between company activity efficiency and profitability. Thus, analyzing activity and profitability ratios is not only a tool for assessing financial performance, but also serves as a basis for sustainable business planning and decision-making.

Theoretical Framework
	This research is based on the fundamental concepts of activity and profitability ratios, which are interconnected in measuring a company's financial performance. According to Kasmir (2019), activity ratios are a measure of a company's effectiveness in utilizing its assets to generate sales and revenue. Activity ratios encompass various important indicators such as Cash Turnover (CTO), Receivable Turnover Ratio, Inventory Turnover Ratio, and Total Asset Turnover. The higher the value of the activity ratio, especially CTO, the better the company's ability to efficiently manage its current assets, ensuring smooth operational cash flow without liquidity constraints. This is supported by the theory that good and efficient asset management will positively impact financial performance by increasing sales volume and reducing operating costs.
	According to Harahap (2020), profitability is a company's ability to generate profit over a specific period. Commonly used profitability ratios include Gross Profit Margin (GPM), Net Profit Margin (NPM), Return on Assets (ROA), and Return on Equity (ROE). GPM indicates how effectively a company controls production costs and earns a profit margin from sales. ROA measures a company's ability to generate profit from each dollar of assets it owns, while ROE measures the return on capital invested by shareholders. Financial management theory explains that a high level of profitability reflects the optimal utilization of existing resources and effective management within a company.
	Activity and profitability ratios have a positive relationship in asset management, as a high activity ratio allows companies to optimize sales and reduce operating costs, which in turn increases profitability. This model of the influence of activity ratios on profitability can be explained using a causality approach, where an increase in activity ratios (such as cash, receivables, and inventory turnover) is expected to contribute to an increase in profit margins (such as GPM, NPM) and the rate of return on assets/capital (ROA, ROE). Therefore, this study uses a theoretical framework that combines financial ratio analysis to measure asset management effectiveness and its impact on company profitability, which underlies the hypothesis that activity ratios significantly influence the profitability of PT Japfa Comfeed Indonesia Tbk.

Method
	The research method used in this study is quantitative because the main focus of this research is on numerical financial data, namely analyzing activity and profitability ratios. This study uses a causality approach to test the hypothesis that Activity Ratios (independent variable) have a significant influence on the level of Profitability (dependent variable). The aim is to determine the extent to which asset management efficiency (measured by activity ratios) impacts a company's ability to generate profits (profitability). The analysis method used is statistical analysis to measure and prove this causal relationship.
	The data used in this study is secondary data in the form of financial statements from PT Japfa Comfeed Indonesia Tbk for the period 2015-2024, obtained from the company's official website at https://www.japfacomfeed.co.id/laporan-tahunan , and then processed in Excel format. Thus, this research can provide a clear picture of the effectiveness of asset management in increasing company profits.


Results and Discussion
Results of Activity Ratio Calculation

Table 1. Results of Activity Ratio Calculations
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	Based on the results of activity ratio calculations for PT Japfa Comfeed Indonesia Tbk during the period 2015–2024, it can be seen that:

1. Cash Turn Over (CTO)
	Cash Turn Over (CTO) of PT Japfa Comfeed Indonesia Tbk shows significant fluctuations and tends to decrease year by year. In 2015, the CTO value was still positive at 64.65%, indicating that the company was able to effectively utilize its cash and marketable securities to support sales activities. However, from 2016 to 2024, the CTO value continued to decline sharply, reaching –166.35% in 2024, with an average of –128.69%. This condition indicates that the company's cash management efficiency is decreasing, meaning that cash funds are not optimally circulating to generate revenue. The average cash age during this period also tends to increase, indicating a slowdown in the company's cash cycle.

2. Receivable Turnover (RTO)
	Receivable Turnover (RTO) shows a significant downward trend. In 2015, the RTO ratio was 47.05%, but it continued to decline to -81.55% in 2024, with an average of -70.87%. This decline indicates that the company's speed in collecting receivables from customers is slowing down, which could impact the company's liquidity. The average age of receivables also increased to around 60 days, indicating that the company is taking longer to convert receivables into cash, thus increasing the potential for funds to be tied up in receivables.

3. Inventory Turnover (ITO)
	Inventory Turnover (ITO) shows an unstable pattern. At the beginning of the 2015 period, the ITO ratio was still positive at 10.08%, but it consistently decreased to an average of -22.91% in 2024. This decrease indicates that the effectiveness of inventory management has reduced, as inventory is taking longer to turn into sales. The average inventory age during the study period also showed an increasing trend, reaching approximately 15–16 days, which means the company faces challenges in accelerating inventory turnover and operational efficiency.

4. Fixed Asset Turnover (FATO)
	Fixed Asset Turnover (FATO) experienced a drastic change with highly fluctuating and generally negative values throughout the observation period. In 2015, FATO briefly showed a high figure of 683.70%, but after that, it experienced a sharp decline, reaching -1,250.03% in 2024. This indicates that the company's fixed assets are not being used to their full potential in generating sales. The average FATO of -3,035.04% shows inefficiency in utilizing fixed assets to support the company's revenue.

5. Total Asset Turnover (TATO)
	Total Asset Turnover (TATO) measures the overall ability of a company's assets to generate sales and also shows a declining trend. In 2015, the TATO value was still positive at 3.44%, but it consistently decreased to -6.50% in 2024, with an average of -5.75%. This decline indicates that the company's total assets have not been effectively managed to generate optimal revenue.

Profitability Ratio Calculation Results
Table 2. Profitability Ratio Calculation Results
[image: ]
	Based on the results of profitability ratio calculations for PT Japfa Comfeed Indonesia Tbk during the period 2015–2024, it can be seen that:
1. Gross Profit Margin (GPM), measures a company's ability to generate gross profit from sales after deducting the cost of goods sold.
	In 2015, GPM was recorded at 15.96%, indicating that gross profit margins were still low. In 2016, it increased to 20.24%, indicating improved production cost efficiency. In 2017, it decreased to 16.96%, but rose again in 2018 to 19.02%. In 2019, it reached 20.25%, showing the best performance up to that period. In 2020, it remained relatively stable at 20.10%, despite the pandemic suppressing demand. In 2021, it decreased to 17.87%, then continued to decline in 2022 to 15.89% and in 2023 to 14.68%. However, in 2024, GPM significantly increased again to 20.10%. Overall, GPM shows a fluctuating trend, indicating changes in production cost efficiency and selling prices from year to year.

2. Operating Profit Margin (OPM), measures a company's ability to generate operating profit after accounting for operating expenses.
	In 2015, an OPM of 6.91% indicates that operational efficiency is still low. In 2016, it increased to 11.72%, indicating better cost control. In 2017, it decreased to 7.58%, and then rose again to 10.22% in 2018. In 2019, it remained high at 8.04%, showing stability in operating profit. In 2020, it dropped to 6.72%, but increased again in 2021 to 7.85%. In 2022, OPM decreased to 5.62%, followed by another decrease in 2023 to 4.31%. In 2024, OPM increased again to 9.07%. This fluctuation shows that the company's operational efficiency is highly influenced by raw material prices and sales volume each year.

3. Net Profit Margin (NPM), measures a company's ability to generate net profit after all costs, interest, and taxes are deducted from sales.
	In 2015, NPM was only 2.10%, indicating low net profit. In 2016, NPM increased sharply to 8.02% due to a significant increase in net profit. However, in 2017, it decreased to 3.52%, then rose to 6.62% in 2018. In 2019, it slightly decreased to 6.22%, and in 2020, it plummeted to 2.71% due to the economic conditions of the pandemic. In 2021, it improved again to 4.75%, but decreased in 2022 (3.04%) and 2023 (1.85%). In 2024, NPM increased again to 5.76%. This trend shows that the company's net profit is highly dependent on external conditions such as raw material prices, exchange rates, and demand levels.

4. Return on Assets (ROA), measures a company's effectiveness in using its assets to generate net profit.
	In 2015, ROA was 3.06%, significantly increasing to 11.29% in 2016, indicating good asset utilization efficiency. However, in 2017 it decreased to 3.86%, and then rose again in 2018 (7.07%) and 2019 (7.07%). In 2020, it decreased to 3.86% due to a decline in sales during the pandemic. In 2021, ROA increased to 4.95%, then decreased to 4.59% in 2022, 2.79% in 2023, and slightly improved to 4.40% in 2024. This movement indicates that the efficiency of the company's asset utilization is quite volatile and heavily influenced by market conditions and the company's investment policies.

5. Return on Equity (ROE), measures how much net profit is generated from the company's own capital (equity).
	In 2015, ROE was recorded at 14.38%, increasing to 16.86% in 2016, indicating a good return on capital. In 2017, it slightly decreased to 16.25%, followed by a decline in 2018 to 14.35%. In 2019, it decreased again to 13.86%, and in 2020, it plummeted to 10.36%. In 2021, it increased to 13.96%, but decreased again in 2022 (11.20%) and 2023 (8.45%). In 2024, ROE increased again to 11.86%. Overall, ROE shows fluctuating but still positive performance, demonstrating the company's ability to maintain a return on capital despite facing external pressures.

6. Earnings Per Share (EPS), measures the net profit generated for each outstanding share.
	In 2015, EPS was Rp49.29, which increased dramatically in 2016 to Rp190.66. In 2017, EPS decreased to Rp91.61, then rose in 2018 to Rp92.30. In 2019, EPS reached Rp160.75, then fell in 2020 to Rp85.99 due to the pandemic. In 2021, it increased to Rp183.38, then decreased in 2022 to Rp128.31, and fell again in 2023 to Rp81.36. In 2024, EPS surged to Rp276.28, indicating a significant increase in net profit. This indicates improved company performance at the end of the study period.

7. Dividend Per Share (DPS), measures the amount of dividends paid to shareholders for each share.
	In 2015, DPS was recorded at Rp86.98, sharply increasing in 2016 to Rp246.21. In 2017, it decreased to Rp80.73, then rose again in 2018 to Rp157.66. In 2019, DPS was at Rp158.29, then decreased to Rp70.59 in 2020 due to a decline in profits. In 2021, it increased to Rp189.02, decreased in 2022 to Rp110.42, and decreased again in 2023 to Rp90.61. In 2024, DPS increased significantly to IDR 280.30, indicating improved financial performance and the company's ability to provide greater returns to investors.

Conclusion
	Based on the research conducted on PT Japfa Comfeed Indonesia Tbk during the period 2015–2024, it can be concluded that activity ratios have a significant influence on the company's profitability level. The calculation results show that when asset, cash, receivables, and inventory turnover are efficient, the profitability level also increases. Conversely, a decrease in asset management effectiveness affects a decrease in the company's profits.
	Overall, the activity ratio performance of PT Japfa Comfeed Indonesia Tbk shows a fluctuating and generally declining trend, particularly in Cash Turn Over (CTO) and Receivable Turn Over (RTO), indicating a need for improved efficiency in cash and accounts receivable management. Meanwhile, profitability ratios such as Gross Profit Margin (GPM), Net Profit Margin (NPM), Return on Asset (ROA), and Return on Equity (ROE) also exhibit a pattern consistent with changes in activity ratios. The increase in 2024 indicates that the company successfully improved its operational efficiency.
	Thus, it can be concluded that the higher the activity ratio, the higher the company's profitability level. Therefore, the management of PT Japfa Comfeed Indonesia Tbk needs to continuously improve asset management efficiency and accelerate the turnover of cash, receivables, and inventory to maintain stability and profitability growth in the future.
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