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Abstract
This study aims to determine the financial performance of PT. Unilever Indonesia Tbk from 2016 to 2024, measured using liquidity and solvency ratios. The data used in this study are the financial statements of PT. Unilever Indonesia Tbk from 2015 to 2024. The analysis method applied is a quantitative descriptive method, with the aim of describing the company's financial condition based on the value of financial ratios for each year from 2015 to 2024. The results of the study show that during the observation period, the company's liquidity condition will be analyzed to see fluctuations and adequacy levels. Solvency ratios will be examined to identify trends in capital structure and debt burdens in recent years. Overall, this study is expected to provide a comprehensive overview of the financial performance of PT. Unilever Indonesia Tbk and provide strategic recommendations for improving asset management effectiveness and cost efficiency to strengthen future profitability. 
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Introduction
Corporate financial health is the foundation for business continuity and competitiveness in the market. Two indicators often used by practitioners and researchers to assess financial stability are the liquidity ratio, which describes the ability to meet short-term obligations, and the solvency ratio, which measures the ability to meet long-term obligations and the company's financing structure. Analysis of these two ratios provides a practical picture of how secure the company's cash position is, how it manages its working capital, and the extent to which it relies on external funding. 
PT Unilever Indonesia Tbk (UNVR) is one of Indonesia's leading consumer goods companies, with products that are widely distributed and contribute significantly to the daily consumer goods market. Due to the scale of its operations and its exposure to fluctuations in raw material costs, exchange rates, and consumer demand dynamics, examining liquidity and solvency ratios over a long period is important for understanding trends in the company's financial stability. The information and figures for this analysis are primarily sourced from PT Unilever Indonesia's annual reports and financial statements for the period 2015 to 2024, as well as financial statements published by the company. The 2015 to 2024 period covers several important economic moments before and after commodity price fluctuations, the post-COVID-19 pandemic adjustment period, and local market challenges in 2023 to 2024 that affected sales performance and market share.
Based on this background, this study focuses on the application of financial ratio analysis as a measuring tool to assess the performance of PT Unilever Indonesia Tbk in the period 2015 to 2024. By reviewing aspects of liquidity and solvency, this study is expected to provide a comprehensive picture of the company's financial condition and provide a basis for more effective financial strategy recommendations. This study is also expected to provide practical benefits for company management in decision-making, as well as serve as an academic reference for further research on financial analysis in the consumer sector.
Table 1.1 Liquidity Ratio of PT Unilever Indonesia Tbk
2015-2024
	Year
	Current Assets
	Current Liabilities
	[bookmark: _GoBack]Investories
	Cash and Cash Equivalents

	2015
	Rp6.623.114.000.000,00
	Rp10.127.542.000.000,00
	Rp2.297.502.000.000,00
	Rp625.159.000.000,00

	2016
	Rp6.588.109.000.000,00
	Rp10.878.074.000.000,00 
	Rp2.318.130.000.000,00
	Rp373.835.000.000,00

	2017
	Rp7.941.635.000.000,00
	Rp12.532.304.000.000,00
	Rp2.393.540.000.000,00
	Rp404.784.000.000,00 

	2018
	Rp8.325.029.000.000,00
	Rp11.134.786.000.000,00
	Rp2.658.073.000.000,00
	Rp351.667.000.000,00 

	2019
	Rp8.530.334.000.000,00
	Rp13.065.308.000.000,00
	Rp.2.429.234.000.000,00
	Rp628.649.000.000,00 

	2020
	Rp8.828.360.000.000,00
	Rp13.357.536.000.000,00
	Rp2.463.104.000.000,00
	Rp844.076.000.000,00

	2021
	Rp7.642.208.000.000,00
	Rp12.445.152.000.000,00
	Rp2.453.871.000.000,00
	Rp,325.197.000.00000

	2022
	Rp7.567.768.000.000,00
	Rp12.442.223.000.000,00
	Rp2.625.116.000.000,00
	Rp502.882.000.000,00

	2023
	Rp6.191.389.000.000,00
	Rp11.223.968.000.000,00
	Rp2.422.044.000.000,00
	Rp1.020.598.000.000,00

	2024
	Rp5.280.548.000.000,00
	Rp11.830.201.000.000,00
	Rp2.505.852.000.000,00
	Rp671.180.000.000,00


Source: Financial Report of PT Unilever Indonesia Tbk (processed)

Table 1.2  Solvency Ratio Indicators of PT Unilever Indonesia Tbk
2015-2024
	Year
	Total Debt
	Equity
	Total Assets

	2015
	Rp10.902.585.000.000,00
	Rp4.827.360.000.000,00
	Rp15.729.945.000.000,00

	2016
	Rp12.041.437.000.000,00
	Rp4.704.258.000.000,00
	Rp16.745.695.000.000,00

	2017
	Rp13.733.025.000.000,00
	Rp5.173.388.000.000,00
	Rp18.906.413.000.000,00

	2018
	Rp11.944.837.000.000,00
	Rp7.578.133.000.000,00
	Rp19.522.970.000.000,00

	2019
	Rp14.448.694.000.000,00
	Rp5.281.862.000.000,00
	Rp20.649.371.000.000,00

	2020
	Rp15.597.264.000.000,00
	Rp4.937.368.000.000,00
	Rp20.534.632.000.000,00

	2021
	Rp14.747.263.000.000,00
	Rp4.321.269.000.000,00
	Rp19.068.532.000.000,00

	2022
	Rp14.320.858.000.000,00
	Rp3.997.256.000.000,00
	Rp18.318.114.000.000,00

	2023
	Rp13.282.848.000.000,00
	Rp3.381.238.000.000,00
	Rp16.664.086.000.000,00

	2024
	Rp13.2896.928.000.000,00
	Rp2.149.267.000.000,00
	Rp16.046.195.000.000,00


Source: Financial Report of PT Unilever Indonesia Tbk (processed)
Based on the four tables discussed above, an analysis of PT Unilever Indonesia Tbk's financial ratios for the period 2015 to 2024 shows that the company's financial condition is unstable and unhealthy. The company's liquidity is poor because its current assets are smaller than its current liabilities. The company's solvency is also weak because its total liabilities are greater than its equity.
Based on the above explanation, the author is interested in using the title “Analysis of Liquidity and Solvency Ratios to Measure Financial Performance at PT Unilever Indonesia, Tbk for the Period 2015-2024” in completing this writing assignment
(Book Antiqua; bold; font 12; justified, single space)

Theoretical Framework
Financial Statement
a) Definition of Financial Statements 
According to  IAI (2018:1.3)  financial  statements  are  a structured presentation of  the  financial position  and  financial performance of an  entity. The purpose of financial statements is to provide information about the financial position, financial performance, and cash flows of an entity that is useful to most users of financial statements in making economic decisions. Financial statements also demonstrate management's accountability for the use of the data sources entrusted to them. According to Hery (2015:3), financial statements are the final product of a series of business recording and summarizing processes
b) Purpose of Financial Statements According to Kasmir (2015:11), the following are some of the purposes of preparing or compiling financial statements:
· Analysis of Liquidity and Solvency Ratios (Hendry Saladin, Reina Damayanti)122
· To provide information about the types and amounts of assets owned by the company at the present time;
· To provide information about the types and amounts of liabilities and capital owned at the present time;
· Providing information about the types and amounts of income earned in a certain period;
· Providing information about changes that have occurred in the company's assets, liabilities, and capital;
· Providing information about the company's management performance in a certain period;
· Providing information about notes to the financial statements 
· Other financial information
c) The Purpose of Financial Statements 
According to Fahmi (2011:4), the purpose of financial statements is to measure business performance and company development over time and to determine the extent to which the company has achieved its objectives. Financial statements are an accounting process that can be used as a tool for communicating financial data or the activities of a company to parties who are interested in the company's data or activities.


Method
The operationalization of research variables is the transformation of abstract concepts into variables that can be measured or observed empirically in the context of research. This requires a clear definition of variables and the establishment of specific indicators to measure them.
Sugiyono (2017) states that research variable operations are ways of measuring abstract concepts or variables so that they become variables that can be measured and observed.
According to Sugiarto (2016:38), operational variables are a complete set of instructions on what to observe and measure in a variable or concept to test its perfection. Operational variables are found in items included in research instruments.
As can be seen from the expert opinion above, operationalizing research variables is an important process in research that aims to transform abstract concepts into variables that can be measured or observed empirically. This requires a clear definition of variables, identification of appropriate indicators, development of valid and reliable measurement tools, and ensuring that the measurements reflect the concepts to be measured by the research. The operational variables of this study can be seen in Table 3.1 below
	No
	Variabel
	Definition
	Indicator
	Scale

	1
	Financial Ratios
	Financial ratios are analytical tools used to assess a company's financial performance and condition by comparing items in financial statements, such as balance sheets, income statements, and cash flow statements
	1. Liquidity Ratio
2. Solvency Ratio

	Ratio

	2
	Financial Performance
	Financial performance is the result or level of financial achievement obtained by a company in carrying out its operational activities during a certain period to achieve predetermined objectives.
	1. Liquidity Ratio
2. Solvency Ratio

	Ratio

	3
	Liquidity Ratio
	Liquidity Ratio is a ratio that describes the Company's ability to meet its short-term obligations
	1. Current Ratio
2. Quick Ratio
3. Cash Ratio
	Ratio

	4
	Solvency Ratio
	Solvency ratio or leverage ratio is a ratio used to measure the extent to which the Company's assets are financed by debt.
	1. Debt Equity Ratio
2. Debt to Total Asset Ratio
	Ratio



In obtaining data for this research, the author needed to collect various types of information, both verbal and written. Therefore, the author used several data collection methods that were considered relevant to the research problem. One of the techniques used was internet research, which aimed to find important data related to the research variables. In addition, this technique was also used to collect data on the companies that were the subject of the research, such as the financial reports of PT Unilever Indonesia Tbk. This data was obtained from reports published on the official website of the Indonesia Stock Exchange (IDX) for the period 2015-2024 at www.idx.co.id. 
In this case, the author examined the company's financial statement data in the balance sheet and income statement. The steps taken by the author are as follows: 
a. Collecting financial data, namely the balance sheet and income statement for the 2017-2024 period. 
b. Calculating financial ratios using the four ratios. 
c. Analyzing financial performance using liquidity, solvency, profitability, and activity ratios.
d. Drawing conclusions about the financial performance of PT Mandom Indonesia Tbk based on financial ratios.
The company's financial performance will be compared with the industry standards of similar companies by taking the following steps: 
a. Collecting financial reports of companies similar to the company being compared. 
b. Calculating the liquidity and profitability levels of PT. Unilever Indonesia Tbk for the period 2015-2024.






Results
a. Liquidity Ratio
Table 4.1 Current Ratio (CR) Calculation Results for the 2015-2024 Period
	Year
	Current Aset
	Current Liabilities
	CR
	Industry Standard
	description

	2015
	Rp6.623.114.000.000,00
	Rp10.127.542.000.000,00
	65,40%
	100%
	UNHEALTHY

	1026
	Rp6.588.109.000.000,00
	Rp10.878.074.000.000,00 
	60,56%
	100%
	UNHEALTHY

	2017
	Rp7.941.635.000.000,00
	Rp12.532.304.000.000,00
	63,37%
	100%
	UNHEALTHY

	2018
	Rp8.325.029.000.000,00
	Rp11.134.786.000.000,00
	74,77%
	100%
	UNHEALTHY

	2019
	Rp8.530.334.000.000,00
	Rp13.065.308.000.000,00
	62,29%
	100%
	UNHEALTHY

	2020
	Rp8.828.360.000.000,00
	Rp13.357.536.000.000,00
	66,09%
	100%
	UNHEALTHY

	2021
	Rp7.642.208.000.000,00
	Rp12.445.152.000.000,00
	61,41%
	100%
	UNHEALTHY

	2022
	Rp7.567.768.000.000,00
	Rp12.442.223.000.000,00
	60,82%
	100%
	UNHEALTHY

	2023
	Rp6.191.389.000.000,00
	Rp11.223.968.000.000,00
	55,17%
	100%
	UNHEALTHY

	2024
	Rp5.280.548.000.000,00
	Rp11.830.201.000.000,00
	44,64%
	100%
	UNHEALTHY

	
	Average
	
	65,68%
	100%
	UNHEALTHY


Source: Financial Report of PT Unilever Indonesia Tbk (processed)
The calculation results show that PT. Unilever Indonesia Tbk's current liabilities during the 2015-2024 period have always been below the industry standard of 100%. The company's average current ratio is 65.68%, which means that for every Rp.1 of current debt, only Rp.0.65 of current assets are guaranteed. This condition illustrates that the company's ability to pay off its short-term liabilities is unhealthy because the amount of current assets is much smaller than current debt. The downward trend in the current ratio from year to year also shows the potential for a decline in working capital management efficiency.
Table 4.2 Quick Ratio (QR) Calculation Results for the 2015-2024 period
	Year
	Current Assets
	Inventory
	Current Liabilities
	QR
	Industry Standard
	description

	2015
	Rp6.623.114.000.000,00
	Rp2.297.502.000.000,00
	Rp10.127.542.000.000,00
	42,71%
	100%
	UNHEALTHY

	1026
	Rp6.588.109.000.000,00
	Rp2.318.130.000.000,00
	Rp10878.074.000.000,00
	39,25%
	100%
	UNHEALTHY

	2017
	Rp7.941.635.000.000,00
	Rp2.393.540.000.000,00
	Rp12.532.304.000.000,00
	44,27%
	100%
	UNHEALTHY

	2018
	Rp8.325.029.000.000,00
	Rp2.658.073.000.000,00
	Rp11.134.786.000.000,00
	50,89%
	100%
	UNHEALTHY

	2019
	Rp8.530.334.000.000,00
	Rp.2.429.234.000.000,00
	Rp13.065.308.000.000,00
	46,70%
	100%
	UNHEALTHY

	2020
	Rp8.828.360.000.000,00
	Rp2.463.104.000.000,00
	Rp13.357.536.000.000,00
	47,65%
	100%
	UNHEALTHY

	2021
	Rp7.642.208.000.000,00
	Rp2.453.871.000.000,00
	Rp12.445.152.000.000,00
	41,69%
	100%
	UNHEALTHY

	2022
	Rp7.567.768.000.000,00
	Rp2.625.116.000.000,00
	Rp12.442.152.000.000,00
	39,72%
	100%
	UNHEALTHY

	2023
	Rp6.191.389.000.000,00
	Rp2.422.044.000.000,00
	Rp11.223.968.000.000,00
	33,59%
	100%
	UNHEALTHY

	2024
	Rp5.280.548.000.000,00
	Rp2.505.852.000.000,00
	Rp11.830.201.000.000,00
	23,45%
	100%
	UNHEALTHY

	
	Average
	
	
	45,33%
	100%
	UNHEALTHY


Source: Financial Report of PT Unilever Indonesia Tbk (processed)

The quick ratio describes a company's ability to meet its short-term obligations without taking inventory into account. Based on the calculation results, PT. Unilever Indonesia Tbk's quick ratio value is at an average of 45.33%, far below the industry standard of 100%. This indicates that the company is highly dependent on inventory to cover its current liabilities, while liquidity assets such as cash and accounts receivable are not strong enough to cover short-term liabilities.
Table 4.3 Cash Ratio (CR) Calculation Results for the 2015-2024 period
	Year
	Cash and Cash Equivalents
	Current Liabilities
	CR
	Industry Standard
	description

	2015
	Rp628.159.000.000,00
	Rp10.127.542.000.000,00
	6,20%
	50%
	UNHEALTHY

	1026
	Rp373.835.000.000,00
	Rp10.878.074.000.000,00
	3.44%
	50%
	UNHEALTHY

	2017
	Rp404.784.000.000,00
	Rp12.532.304.000.000,00
	3,23%
	50%
	UNHEALTHY

	2018
	Rp351.667.000.000,00
	Rp11.134.786.000.000,00
	3,16%
	50%
	UNHEALTHY

	2019
	Rp628.649.000.000,00
	Rp13.065.308.000.000,00
	4,18%
	50%
	UNHEALTHY

	2020
	Rp844.076.000.000,00
	Rp13.357.536.000.000,00
	6,32%
	50%
	UNHEALTHY

	2021
	Rp325.197.000.000,00
	Rp12.445.152.000.000,00
	2,61%
	50%
	UNHEALTHY

	2022
	Rp502.882.000.000,00
	Rp12.442.223.000.000,00
	4,40%
	50%
	UNHEALTHY

	2023
	Rp1.020.598.000.000,00
	Rp11.223.968.000.000,00
	9,09%
	50%
	UNHEALTHY

	2024
	Rp671.180.000.000,00
	Rp11.830.201.000.000,00
	5,67%
	50%
	UNHEALTHY

	
	Average
	
	4,19%
	50%
	UNHEALTHY


Source: Financial Report of PT Unilever Indonesia Tbk (processed)
The cash ratio indicates the ability of cash and cash equivalents to pay off current liabilities. The average cash ratio calculation result of 4.19% is far below the industry standard of 50%. This means that the company's cash position is insufficient to cover current liabilities directly. Although in 2023 the cash ratio increased by 9.09%, this condition is not sufficient to indicate a significant improvement in the company's overall liquidity.
Table 4.4 Industry Standards for Financial Performance Liquidity Ratios
	Condition
	Liquidity Ratios
	
	

	
	CR
	QR
	CR

	Healthy
	>200%
	>150%
	>50%

	Reasonably Healty
	=200%
	=150%
	=50%

	Unhealthy
	<200%
	<150%
	<50%


Source: Kasmir (2016:143)
b. Solvency Ratio
Table 4.5 Debt Equity Ratio (DER) Calculation Results for the 2015-2024 Period
	Year
	Total Debt
	Total Equity
	DER
	Industry Standard
	Description

	2015
	Rp10.902.585.000.000,00
	Rp172.300.000.000,00
	6327,68%
	90%
	Healthy

	1026
	Rp,12.041.437.000.000,00
	Rp172.300.000.000,00
	6988,65%
	90%
	Healthy

	2017
	Rp13.733.025.000.000,00
	Rp172.300.000.000,00
	7970,41%
	90%
	Healthy

	2018
	Rp11.944.837.000.000,00
	Rp172.300.000.000,00
	6932,58%
	90%
	Healthy

	2019
	Rp14.448.694.000.000,00
	Rp172.300.000.000,00
	8385,78%
	90%
	Healthy

	2020
	Rp15.597.264.000.000,00
	Rp172.300.000.000,00
	9052,39%
	90%
	Healthy

	2021
	Rp14.747.263.000.000,00
	Rp172.300.000.000,00
	8559,06%
	90%
	Healthy

	2022
	Rp14.320.858.000.000,00
	Rp172.300.000.000,00
	8311,58%
	90%
	Healthy

	2023
	Rp13.282.848.000.000,00
	Rp172.300.000.000,00
	7709,14%
	90%
	Healthy

	2024
	Rp13.2896.928.000.000,00
	Rp172.300.000.000,00
	8065,54%
	90%
	Healthy

	
	Average
	
	[bookmark: _Hlk212646643]8348,28%

	90%
	Healthy


Source: Financial Report of PT Unilever Indonesia Tbk (processed)
The calculation results show that PT. Unilever Indonesia Tbk's average DER reached 8,348.28%, far above the industry standard of 90%. This value indicates that the company's capital structure is dominated by debt compared to equity. This condition shows a very high level of dependence on external funding. Although technically the company is still able to operate, the high DER indicates significant financial risk and the potential for high interest expenses in the future.
Table 4.6 Calculation Results of Debt to Total Asset Ratio (DAR) for the Period 2015-2024
	Year
	Total Debt
	Total Assets
	DAR
	Indutry Standard
	Description

	2015
	Rp10.902.585.000.000,00
	Rp15.729.945.000.000,00
	69,31%
	35%
	Healthy

	1026
	Rp,12.041.437.000.000,00
	Rp16.745.695.000.000,00
	71,91%
	35%
	Healthy

	2017
	Rp13.733.025.000.000,00
	Rp18.906.413.000.000,00
	72,64%
	35%
	Healthy

	2018
	Rp11.944.837.000.000,00
	Rp19.522.970.000.000,00
	61,18%
	35%
	Healthy

	2019
	Rp14.448.694.000.000,00
	Rp20.649.371.000.000,00
	69,97%
	35%
	Healthy

	2020
	Rp15.597.264.000.000,00
	Rp20.534.632.000.000,00
	75,96%
	35%
	Healthy

	2021
	Rp14.747.263.000.000,00
	Rp19.068.532.000.000,00
	77,34%
	35%
	Healthy

	2022
	Rp14.320.858.000.000,00
	Rp18.318.114.000.000,00
	78,18%
	35%
	Healthy

	2023
	Rp13.282.848.000.000,00
	Rp16.664.086.000.000,00
	79,71%
	35%
	Healthy

	2024
	Rp13.2896.928.000.000,00
	Rp16.046.195.000.000,00
	86,61%
	35%
	Healthy

	
	Average
	
	72,51%
	35%
	Healthy


Source: Financial Report of PT Unilever Indonesia Tbk (processed)
The company's DAR value in the 2015-2024 period averaged 72.51%, which also exceeded the industry standard of 35%. This shows that more than 70% of the company's total assets are financed by debt. The higher the DAR value, the greater the financial risk because the company relies more on external funding sources than its own capital. The upward trend in DAR from year to year shows a decline in the company's internal capital strength.
Table 4.6 Industry Standards for Financial Performance Solvency Ratios
	Condition
	Solvency Ratios
	

	
	DAR
	DER

	Healthy
	<35%
	<90%

	Reasonably Healty
	=35%
	=90%

	Unhealthy
	>35%
	<90%


Source: Kasmir (2016:143)

Discussion
Research results on the liquidity and solvency ratios of PT. Unilever Indonesia Tbk for the period 2015-2024 show a downward trend in financial performance, especially in terms of liquidity. The Current Ratio (CR), Quick Ratio (QR), and Cash Ratio (CaR) values, all of which are below industry standards, indicate that the company is facing difficulties in meeting its short-term obligations. The average current ratio of 65.68% and quick ratio of 45.33% show that the company's current assets are insufficient to cover its current liabilities. This condition indicates low working capital efficiency and a decline in the company's ability to manage liquid assets.
Although PT. Unilever Indonesia Tbk is a large and stable company in terms of reputation and market share, the results of the study show a high dependence on short-term liabilities. The cash ratio, which averages only 4.19%, illustrates the low level of cash and cash equivalents available compared to total short-term liabilities. This reinforces the indication that cash management needs to be improved, especially to ensure smooth operations without having to rely on external financing.
In terms of solvency, the Debt to Equity Ratio (DER) and Debt to Asset Ratio (DAR) are very high compared to industry standards. The average DER of 8,348.28% and DAR of 72.51% indicate that the company's capital structure is dominated by debt. This means that the company finances its assets more with external funds than with its own capital. This condition can increase financial risk in the event of changes in interest rates, exchange rate fluctuations, or a decline in profits.
However, high debt usage may be a strategy for the company to maximize growth by utilizing financial leverage. However, if this is not balanced with an increase in operating profits and efficient interest expense management, it can reduce long-term financial stability. Thus, the company needs to balance debt and equity so that the solvency ratio remains within safe limits.
In general, the findings of this study are in line with financial theories according to Kasmir (2016) and Hery (2015), which state that liquidity and solvency ratios are important indicators in assessing a company's ability to maintain operations and meet obligations. Low ratios indicate potential liquidity problems, while high solvency ratios indicate high financial risk due to dependence on debt.

Conclusion
Based on the results of the analysis and discussion, it can be concluded that the financial performance of PT. Unilever Indonesia Tbk during the 2015-2024 period shows an unhealthy condition in terms of liquidity and high risk in other aspects.
1. In terms of liquidity, all current ratio, quick ratio, and cash ratio indicators are below industry standards, indicating that the company's ability to meet short-term obligations is very limited. This shows that the company needs to improve its management of current assets, accelerate cash turnover, and reduce short-term debt in order to improve its liquidity ratios.
2. In terms of solvency, the debt to equity ratio and debt to asset ratio indicate that the company's capital structure is heavily dependent on debt. This condition poses a high financial risk that could affect the company's long-term stability.
3. Overall, although PT. Unilever Indonesia Tbk is still able to carry out operations and maintain its position in the market, the company needs to restructure its finances by optimizing its own capital and increasing asset utilization efficiency to improve its financial position in the future.
Thus, the results of this study are expected to serve as evaluation material for the management of PT. Unilever Indonesia Tbk in formulating healthier and more sustainable financial management strategies.
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