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Abstract

[bookmark: _GoBack]This research aims to analyze the effect of liquidity and activity ratios on profitability as a financial performance indicator at PT Ramayana Lestari Sentosa Tbk during the period 2015-2024. The approach used for this study is a quantitative approach with secondary data in the form of annual financial reports published by the company. This analysis was conducted by calculating financial ratios, including the Current Ratio (CR), Quick Ratio (QR), Total Asset Turnover (TATO), Inventory Turnover (ITO), Return on Assets (ROA), Return on Equity (ROE), and Net Profit Margin (NPM). The results of this study indicate that the companies' liquidity conditions are in the healthy category, as shown by the Current Ratio (CR) with an average of 350.0% and the Quick Ratio (QR) with an average of 283.3%, which are well above industry standards. However, activity ratios such as Total Asset Turnover (TATO) show that asset utilization efficiency is still low, with an average of 0.43 times, which is far below the industry standard, while Inventory Turnover (ITO) shows efficient inventory management with an average of 31.5% above the industry standard. On the other hand, profitability ratios such as Return on Assets (ROA) with an average of 6.0%, Return on Equity (ROE) with an average of 0.6%, and Net Profit Margin (NPM) with an average of 6.9% indicate that profitability performance is below the industry standard, showing that the company has not been optimal in converting assets and capital into profits. In general, it can be concluded that PT Ramayana Lestari Sentosa Tbk has excellent liquidity, but PT Ramayana Lestari Sentosa Tbk still faces challenges in optimizing profitability. Therefore, strategies for more efficient asset management and innovation in operations are needed to strengthen financial performance in the future.
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Introduction
In the modern business world, a company's ability to maintain financial stability is an important factor in maintaining its existence and increasing its competitiveness in the market, especially in markets such as Indonesia. PT Ramayana Lestari Sentosa, Tbk, as one of the long-standing players in this sector, often needs to adjust its inventory management and credit policies for consumers in order to maintain profit margins. One of the most common ways to assess a company's performance is through financial statement analysis, particularly using financial ratios. Financial ratios provide an overview of liquidity, activity, and profitability, which indicate the effectiveness of management in managing the company's resources to achieve its desired financial goals.
The purpose of financial ratio analysis is to provide a comprehensive overview of the company's financial condition and performance over a given period. Through a comparison of financial statements, ratios can show how effectively a company manages its assets, liabilities, and capital to generate profits.
PT Ramayana Lestari Sentosa, Tbk is the largest department store retailer in Indonesia, providing a wide range of products, such as clothing, bags, shoes, and household goods. The financial ratio analysis of PT Ramayana Lestari Sentosa, Tbk aims to assess the company's liquidity in meeting its short-term liabilities, measure the efficiency of its operational activities through ratios, and evaluate its profitability as an indicator of management's success in managing resources. In addition, this analysis is conducted to determine the relationship between liquidity and activity on profitability to see the effect of financial efficiency and stability on the company's profits. 
There are three financial ratios that can be used to measure the performance of PT Ramayana Lestari Sentosa Tbk, namely liquidity ratios, activity ratios, and profitability ratios. Liquidity ratio analysis measures a company's ability to pay off its short-term obligations on time, as well as its ability to finance its operational activities. Activity ratio analysis is a ratio used by companies to evaluate their management of operational resources. This ratio can provide information about how well a company utilizes its operational resources to generate income. Profitability analysis is a ratio used to see a company's ability to earn profits or gains in its business activities.
It is hoped that the results of this analysis, entitled “Analysis of Liquidity and Activity Ratios on Profitability Levels as Financial Performance Indicators of PT Ramayana Lestari Sentosa, Tbk for the Period 2015-2024,” can provide a comprehensive picture of the relationship between financial ratios and profitability levels in assessing company performance.

Related Research
Oki Iqbal Khair (2020) in the journal Feasible: Business, Entrepreneurship & Cooperatives analyzed the financial performance of PT Astra Otoparts Tbk during the period 2008-2017 using a financial ratio approach that included liquidity, activity, and profitability ratios. The results of this analysis show that the average CR and QR are 1.64 and 108 times, respectively, FATO and TATO are 0.99 and 1.63 times, and ROA and ROE are 11% and 15%, all of which are below the industry average. These results indicate that the company's performance is “Poor” in terms of its ability to meet short-term obligations, asset utilization, and profit achievement. This study emphasizes the importance of asset management, operational efficiency, and profitability improvement strategies as steps to improve the company's financial performance.
Muhammad Rifki Alfarizi, Mohamad Adila, Alfian Haikal, Dwiyanna Sugandi, and Restu Kartika Amelia in the Journal of International Multidisciplinary Research: Analyzing the financial performance of PT Bank Seabank Indonesia during the 2021-2023 period shows that this bank is able to manage its liquidity well, as seen from the increase in QR and CR which remain above industry standards. Solvency ratios, such as DER, fluctuated but remained within reasonable limits, indicating the company's ability to meet its long-term obligations. Meanwhile, profitability ratios such as ROA and ROE declined, indicating the need to improve operational efficiency and revenue. Activity ratios, including asset turnover and loan to deposit ratio, indicate good asset management efficiency and healthy credit to fund ratios. Overall, Seabank's financial performance shows a healthy and stable condition, but it is important to pay attention to the downward trend in profitability in order to maintain optimal financial conditions in the future.
Fadli Rojulmubin, Indania Nurhidayah, Wendy, Chandra F. Affianto, and Shinta N. Nazar in the Scientific Journal of Accounting and Finance analyzed the financial performance of PT Adhi Karya (Persero) during 2017-2021 using liquidity and profitability ratios. The results of this study show that the CR of 14.55% is relatively poor because it is below the industry standard, while the Cash Turnover of 11.28% shows good performance. In general, financial indicators such as GPM, NPM, ROA, and ROE are also below standard, indicating that the company's financial performance during this period was less than optimal. However, QR and Cash Turnover show fairly good performance, as their values are above standard. The company's overall performance shows challenges in meeting short-term obligations and asset utilization efficiency, so attention needs to be paid to liquidity and profitability management in order to improve future performance.
In a study by Aldiana Agustin and Vidya Amalia Rismanty analyzing the financial performance of PT. Indo Kordsa Tbk for the 2017-2021 period, the results were positive in terms of profitability and liquidity ratios, with profitability ratios such as ROA and NPM above the average for similar companies and within healthy limits according to industry standards. The company's liquidity ratios also indicate a healthy condition as they exceed the average standard for similar companies, which illustrates the company's ability to meet its short-term obligations. Overall, this financial ratio analysis shows that PT. Indo Kordsa Tbk has been able to maintain good and stable performance over the past five years, so the company is considered to be in a healthy financial condition and able to compete in the automotive industry.
In the research by Nurul Khalimah, Adya Hermawati, and Survival, the financial performance analysis shows that the financial performance of PT Semen Indonesia (Persero) Tbk during the 2018-2020 period declined in terms of both liquidity and profitability. The CR and QR values tended to decline each year, indicating a decline in the company's ability to meet its short-term obligations. In 2018, liquidity conditions were still relatively good, but in the following two years, they fell below the ideal standard, reflecting inefficient cash and current asset management. Profitability ratios also showed fluctuations with low ROA and ROE levels, indicating that the use of assets and capital was not optimal in generating profits. This decline in profitability was influenced by increased operating costs and decreased sales during the Covid-19 pandemic. Overall, the company is still in a healthy condition as it did not experience any losses, but financial management efficiency needs to be improved to maintain stability and improve performance in the future.

Research Methodology
Research is a scientific activity carried out in human life. This is due to the demands of human needs as social beings that continue to evolve in line with the development of science to discover, produce, and apply various knowledge, including discoveries in the fields of technology and innovation.
This research uses a quantitative approach, which emphasizes the analysis of numerical data that is processed systematically to answer research questions. This approach is used because the research focuses on measuring the company's financial ratios presented in numerical form, so that the results can be interpreted objectively. 
The quantitative research method allows researchers to describe, compare, and analyze the relationship between variables based on measurable financial data. The data consists of the financial reports of PT Ramayana Lestari Sentosa, Tbk for the period 2015–2024, which are then processed through the calculation of liquidity, activity, and profitability ratios. 
With a quantitative approach, this study aims to provide an empirical description of how a company's liquidity and activity levels affect its profitability, which ultimately becomes an indicator of the company's financial performance. 
This study was conducted on PT Ramayana Lestari Sentosa, Tbk, a retail sector company listed on the Indonesia Stock Exchange (IDX). The research location was indirect (desk research), as all data was obtained through official documents and publications.
The research was conducted in 2025, with a data observation period of ten years, from 2015 to 2024. The population in this study was all annual financial reports of PT Ramayana Lestari Sentosa, Tbk published during the period 2015–2024. This population included financial position reports (balance sheets) and income statements containing data related to the company's total assets, current liabilities, sales, and net income.

Results And Discussion
a. Liquidity Ratio
	Table 4.1

	Current Ratio (CR) Calculation Results for the 2015-2024 Period

	(In Millions)

	Year
	Current assets
	Current liabilities
	CR
	Industry standard
	Conclusion

	2015
	2.831.172
	960.890
	294.6%
	200%
	HEALTHY

	2016
	2.830.815
	1.008.981
	280.5%
	200%
	HEALTHY

	2017
	3.093.496
	1.048.640
	295.0%
	200%
	HEALTHY

	2018
	3.557.488
	1.093.095
	325.4%
	200%
	HEALTHY

	2019
	4.017.659
	1.135.638
	353.7%
	200%
	HEALTHY

	2020
	3.200.854
	925.658
	345.7%
	200%
	HEALTHY

	2021
	3.241.685
	901.987
	359.3%
	200%
	HEALTHY

	2022
	3.418.907
	934.616
	365.8%
	200%
	HEALTHY

	2023
	3.254.010
	871.584
	373.3%
	200%
	HEALTHY

	2024
	3.250.889
	899.056
	361.2%
	200%
	HEALTHY

	Average
	350.0%
	200%
	HEALTHY


Source: Processed data
Based on the data processed above, it can be explained that the results of the liquidity ratio calculation at PT Ramayana Lestari Sentosa Tbk for the 2015-2024 period, processed using the Current Ratio, show an increase from the industry standard, which tends to be stable. It can be seen that the overall average for the year was 350.0%, with the highest CR value occurring in 2023 at 373.3% and the lowest in 2016 at 280.5%. This shows that the company has an excellent ability to meet its short-term obligations using its current assets.
This value also shows that the company is above the industry standard of 200%, which means that its liquidity is very secure. However, excessively high liquidity may indicate that some of the company's assets are not being optimally utilized for productive activities or investments.
During the research period, the current ratio trend tended to be stable with slight fluctuations, indicating that management was able to maintain a consistent balance between current assets and current liabilities during the 2015-2024 period.


b.  Quick Ratio
	Table 4.2

	Quick Ratio (QR) Calculation Results for the 2015-2024 Period

	(In Millions)

	Year
	Current assets
	Current liabilities
	Inventories
	QR
	Industry standard
	Conclusion

	2015
	2.831.172
	960.890
	823.909
	208.9%
	150%
	HEALTHY

	2016
	2.830.815
	1.008.981
	834.400
	197.8%
	150%
	HEALTHY

	2017
	3.093.496
	1.048.640
	740.993
	224.3%
	150%
	HEALTHY

	2018
	3.557.488
	1.093.095
	859.767
	246.8%
	150%
	HEALTHY

	2019
	4.017.659
	1.135.638
	791.194
	284.1%
	150%
	HEALTHY

	2020
	3.200.854
	925.658
	493.436
	292.4%
	150%
	HEALTHY

	2021
	3.241.685
	901.987
	592.982
	293.6%
	150%
	HEALTHY

	2022
	3.418.907
	934.616
	619.147
	299.5%
	150%
	HEALTHY

	2023
	3.254.010
	871.584
	583.240
	306.4%
	150%
	HEALTHY

	2024
	3.250.889
	899.056
	478.451
	308.0%
	150%
	HEALTHY

	Average
	283.3%
	150%
	HEALTHY



The quick ratio shows a company's ability to pay off its short-term liabilities without taking inventory value into account. Based on the data, PT Ramayana Lestari Sentosa Tbk's QR value ranges from 197.8% to 308.0% with an average of 283.3%, far above the industry standard of 150%. This means that, in general, the company is in a very liquid position even without relying on the conversion of inventory into cash. This demonstrates the company's ability to maintain its cash and accounts receivable at a safe and adequate level to cover all current liabilities.
However, from an efficiency perspective, an excessively high QR may indicate excess cash or accounts receivable that have not been optimally utilized. Based on the retail industry, such as PT Ramayana Lestari Sentosa Tbk, ideally, liquid funds should be used to strengthen investment in inventory or store expansion to increase sales. Therefore, even though the company is categorized as “Healthy” based on its QR, the high ratio actually indicates excessive conservatism in the long term, which could suppress potential profit growth. During the analysis period, the upward trend in QR from year to year also shows an improvement in inventory control and cash management.
c. Activity Ratio
	Table 4.3

	Total Asset Turnover (TATO)  Calculation Results for the 2015-2024 Period

	(In Millions)

	Year
	Sales
	Total assets
	TATO
	Industry standard
	Conclusion

	2015
	385.212
	4.574.904
	0.84
	2 times
	UNHEALTHY

	2016
	408.19
	4.647.009
	0.88
	2 times
	UNHEALTHY

	2017
	379.456
	4.891.922
	0.78
	2 times
	UNHEALTHY

	2018
	425.171
	5.243.047
	0.81
	2 times
	UNHEALTHY

	2019
	405.125
	5.649.823
	0.72
	2 times
	UNHEALTHY

	2020
	106.986
	5.285.218
	0.20
	2 times
	UNHEALTHY

	2021
	104.606
	5.085.410
	0.21
	2 times
	UNHEALTHY

	2022
	106.981
	4.894.919
	0.20
	2 times
	UNHEALTHY

	2023
	138.932
	4.956.361
	0.28
	2 times
	UNHEALTHY

	2024
	111.104
	5.299.722
	0.22
	2 times
	UNHEALTHY

	Average
	0.43
	2 times
	UNHEALTHY


Source: Processed data

The asset turnover ratio or Total Asset Turnover (TATO) measures the extent to which a company is able to utilize its total assets to generate sales. Based on the data, PT Ramayana Lestari Sentosa Tbk's TATO during the 2015-2024 period was in the range of 0.20-0.88 times, with an average of only 2 times. This value indicates that the effectiveness of the company's asset utilization is still relatively low. This means that the assets owned, whether in the form of stores, warehouses, or supporting infrastructure, have not been fully utilized to generate revenue.
The significant decline in the TATO ratio in 2020-2022 is a direct result of the COVID-19 pandemic, which caused a decline in sales due to social restrictions and store closures. Although there has been a slight improvement in subsequent years, this ratio has not yet shown a recovery to its previous level. This low asset turnover indicates that although PT Ramayana Lestari Sentosa Tbk has strong assets, the level of asset productivity in generating revenue still needs to be improved through innovation and operational efficiency.
Thus, based on the above results, it can be concluded that the performance of PT Ramayana Lestari Sentosa Tbk's activities during the 20215-2024 period was not good. The company needs to evaluate its operational strategies, optimize its assets, and improve the effectiveness of inventory and fixed asset management in order to increase asset turnover and improve overall financial performance.
d. Inventory Turnover

	Table 4.4

	Inventory Turnover (ITO) Calculation Results for the 2015-2024 Period

	(In Millions)

	
	
	
	
	
	

	Year
	Sales 
	Inventories  
	ITO
	Industry standard
	Conclusion 

	2015
	385.212
	823.909
	46.8
	5 times
	GOOD

	2016
	408.19
	834.400
	48.9
	5 times
	GOOD

	2017
	379.456
	740.993
	51.2
	5 times
	GOOD

	2018
	425.171
	859.767
	49.5
	5 times
	GOOD

	2019
	405.125
	791.194
	51.2
	5 times
	GOOD

	2020
	106.986
	493.436
	21.7
	5 times
	GOOD

	2021
	104.606
	592.982
	17.6
	5 times
	GOOD

	2022
	106.981
	619.147
	17.3
	5 times
	GOOD

	2023
	138.932
	583.240
	23.8
	5 times
	GOOD

	2024
	111.104
	478.451
	23.2
	5 times
	GOOD

	Average
	31.5
	5 times
	GOOD


 Source: Processed data
The inventory turnover ratio shows excellent performance, with an average of 31.5 times per year, far exceeding the industry standard of 5 times. The highest values occurred in 2017 and 2019 at 51.2 times, while a sharp decline occurred during the 2020–2021 pandemic with values of 21.7 times and 17.6 times. In general, this figure indicates that PT Ramayana Lestari Sentosa, Tbk has a very high ability to manage and sell inventory.
A high ITO indicates excellent efficiency in stock rotation, reflecting fast product sales and effective inventory management strategies. It also indicates that the company is able to adjust inventory volume to market demand, thereby reducing the risk of stockpiling and storage costs. For the retail sector such as Ramayana, inventory control is a key factor in operational success because it is directly related to liquidity and profitability.
However, an ITO that is too high also needs to be watched out for because it can indicate that the company is holding too little stock, which could potentially cause a shortage of goods when demand increases. Therefore, a balance between efficiency and product availability is important so that customer service levels are not disrupted. 
Overall, the inventory turnover of PT Ramayana Lestari Sentosa, Tbk shows highly efficient operational performance, supporting a strong liquidity position and potentially strengthening profitability performance if supported by increased sales.
e. Profitability Ratio
	Table 4.5

	Return on Assets (ROA) Calculation Results for the 2015-2024 Period

	(In Millions)

	Year
	Net profit
	Total assets
	ROA
	Industry standard
	Conclusion 

	2015
	336.054
	4.574.904
	7.4%
	30%
	UNHEALTHY

	2016
	408.479
	4.647.009
	8.8%
	30%
	UNHEALTHY

	2017
	406.580
	4.891.922
	8.3%
	30%
	UNHEALTHY

	2018
	587.105
	5.243.047
	11.2%
	30%
	UNHEALTHY

	2019
	647.898
	5.649.823
	11.5%
	30%
	UNHEALTHY

	2020
	-138.874
	5.285.218
	-2.6%
	30%
	UNHEALTHY

	2021
	166.161
	5.085.410
	3.3%
	30%
	UNHEALTHY

	2022
	351.998
	4.894.919
	6.7%
	30%
	UNHEALTHY

	2023
	300.363
	4.956.361
	6.1%
	30%
	UNHEALTHY

	2024
	314.055
	5.299.722
	6.3%
	30%
	UNHEALTHY

	Average
	6.0%
	30%
	UNHEALTHY


Source: Processed data

The ROA ratio shows an average of 6.0%, well below the industry standard of 30%, which is categorized as unhealthy. Although the company is able to maintain liquidity stability, the ability of assets to generate profits is still relatively low. The highest ROA value occurred in 2019 at 11.5%, and the lowest in 2020 at -2.6% due to losses caused by a drastic decline in economic activity during the pandemic.
This low ROA indicates that the company's assets, although large, have not been optimally utilized to generate profits. Possible causes include high operating costs, low profit margins, and a decline in retail sales volume. This condition is in line with the decline in TATO, which indicates low asset utilization efficiency. Thus, increasing asset effectiveness is the key to improving profitability in the future.
However, the improvement after 2021, with ROA rising to around 6-7%, signals a recovery in the company's performance after the pandemic. This can be the basis for a long-term strategy to balance operational efficiency and profit growth. 
Thus, although the ROA of PT Ramayana Lestari Sentosa, Tbk is still relatively low, the consistent direction of improvement sends a positive signal regarding business sustainability.
f. Return on Equity
	Table 4.6

	Return on Equity (ROE) Calculation Results for the 2015-2024 Period

	(In Millions)

	Year
	Net Profit After Tax
	Shareholders’ Equity
	ROE
	Industry Standard
	Conclusion

	2015
	4.574.904
	336.524
	7.4%
	40%
	UNHEALTHY

	2016
	4.647.009
	147.433
	3.2%
	40%
	UNHEALTHY

	2017
	4.891.922
	147.433
	3.0%
	40%
	UNHEALTHY

	2018
	5.243.047
	147.433
	2.8%
	40%
	UNHEALTHY

	2019
	5.649.823
	182.815
	3.2%
	40%
	UNHEALTHY

	2020
	5.285.218
	182.815
	3.5%
	40%
	UNHEALTHY

	2021
	5.085.410
	-182.815
	-2.5%
	40%
	UNHEALTHY

	2022
	4.894.919
	-200.394
	-3.8%
	40%
	UNHEALTHY

	2023
	4.956.361
	-347.63
	-7.1%
	40%
	UNHEALTHY

	2024
	5.299.722
	-367.238
	-7.4%
	40%
	UNHEALTHY

	Average
	0.6%
	40%
	UNHEALTHY


Source: Processed data
The ROE ratio shows an average of only 0.6%, far below the industry standard of 40%, and is therefore categorized as unhealthy. In the 2021–2024 period, there were even negative values, indicating that the net profit generated was unable to cover the invested capital. This significant decline was caused by a drop in sales and an increase in operating expenses amid unstable market conditions.
The low ROE ratio indicates that the rate of return to shareholders is still very limited. From an investor's perspective, this indicates that RALS shares, the ticker symbol for PT Ramayana Lestari Sentosa Tbk, are not very attractive as a long-term investment instrument. In addition, the negative ROE result indicates structural pressure on the company's equity, both due to current year losses and low profit margins compared to the capital employed.
To improve ROE, the company needs to improve operational efficiency and increase profit margins through retail digitalization strategies, sales promotions, and distribution cost optimization. Increased sales volume and more productive asset management will contribute positively to this ratio. Thus, although ROE performance is still low, opportunities for recovery remain open through business restructuring and operational innovation.
	Table 4.7

	Net Profit Margin (NPM) Calculation Results for the 2015-2024 Period

	(In Millions)

	Year
	Revenue
	Net Profit After Tax
	NPM
	Industry Standard
	Conclusion

	2015
	5.533.004
	336.054
	6.1%
	20%
	UNHEALTHY

	2016
	5.857.037
	408.479
	7.0%
	20%
	UNHEALTHY

	2017
	5.622.728
	406.580
	7.2%
	20%
	UNHEALTHY

	2018
	5.739.553
	587.105
	10.2%
	20%
	UNHEALTHY

	2019
	5.596.398
	647.898
	11.6%
	20%
	UNHEALTHY

	2020
	2.527.951
	-138.874
	-5.5%
	20%
	UNHEALTHY

	2021
	2.592.682
	166.161
	6.4%
	20%
	UNHEALTHY

	2022
	2.996.613
	351.998
	11.8%
	20%
	UNHEALTHY

	2023
	2.744.427
	300.363
	10.9%
	20%
	UNHEALTHY

	2024
	2.760.507
	314.055
	11.4%
	20%
	UNHEALTHY

	Average
	6.9%
	20%
	UNHEALTHY


g. Net Profit Margin
Source: Processed data 

The average NPM ratio during the 2015–2024 period was 6.9%, well below the industry standard of 20%, which means that the company has not been able to achieve an ideal level of profitability. Although there was a significant increase in 2018–2019 (10.2% and 11.6%), this condition did not continue consistently. A sharp decline occurred in 2020 with a negative value of -5.5%, due to the impact of the pandemic on retail sales activities throughout Indonesia.
The NPM ratio reflects how much net profit is earned from every rupiah of sales. This relatively low value indicates that the company is facing high cost pressures and narrow profit margins. External factors such as inflation, increased distribution costs, and changes in consumer behavior towards online shopping also affect the company's margin performance.
However, the upward trend in 2022–2024 shows the company's ability to adapt through cost efficiency and product diversification. Going forward, cost control strategies and strengthening digital sales channels can increase net profit margins. Thus, although PT Ramayana Lestari Sentosa, Tbk's NPM has not yet reached industry standards, the direction of improvement indicates the potential for sustainable profitability.


Conclusion
Based on the results of the analysis of the financial performance ratios of PT Ramayana Lestari Sentosa, Tbk during the 2015-2020 period, which includes Liquidity, Activity, and Profitability ratios, the following conclusions can be drawn:
a. Liquidity Ratio at PT Ramayana Lestari Sentosa Tbk during the 2015-2024 period
The assessment of financial performance measured by the liquidity ratio shows that:
1) The development of the Current Ratio (CR) during the research period shows that the condition is HEALTHY. This is indicated by the company's average CR exceeding the industry standard, signifying the company's ability to meet its short-term obligations well. Thus, the company is considered capable of maintaining cash and current asset stability in its operations. 
2) The development of the Quick Ratio (QR) also shows that the financial performance of PT Ramayana Lestari Sentosa Tbk is in a HEALTHY condition, even though the value fluctuates slightly each year. This indicates that the company still has sufficient ability to pay off current liabilities without having to rely on inventory. Overall, the liquidity condition of PT Ramayana Lestari Sentosa Tbk can be categorized as very good and shows efficient cash management.
b. Activity Ratio at PT Ramayana Lestari Sentosa Tbk during the 2015-2024 period
The assessment of financial performance based on activity ratios shows that:
1) Total Asset Turnover (TATO) indicates that PT Ramayana Lestari Sentosa Tbk is in an UNHEALTHY condition. This is because a low TATO value indicates that the company has not been able to maximize its assets to generate income.
2) Inventory Turnover (ITO) during the company's research period shows a HEALTHY condition. This ratio illustrates that PT Ramayana Lestari Sentosa Tbk is able to manage and rotate inventory efficiently, so that there is no excessive stockpiling. Thus, even though inventory management is running well, the company needs to improve the overall effectiveness of asset utilization in order to increase operational productivity.
c. Profitability Ratios at PT Ramayana Lestari Sentosa Tbk during the 2015-2024 period
The assessment of financial performance as measured by profitability ratios shows that:
1) Return on Assets (ROA) and Return on Equity (ROE) during the research period at PT Ramayana Lestari Sentosa Tbk showed performance that was in an UNHEALTHY condition, as the results obtained were still below industry standards. This indicates that the company has not maximized its profits or earnings from its total assets and capital.
2) The Net Profit Margin (NPM) at PT Ramayana Lestari Sentosa Tbk also shows relatively low results, far from industry standards, which means that the company is in an UNHEALTHY condition. These results indicate that the company's ability to generate net profit from sales is still limited.
Therefore, even though PT Ramayana Lestari Sentosa Tbk has excellent liquidity, the company also needs to improve its efficiency in managing assets and strengthen its business strategy so that profitability can increase sustainably in the future.
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